Gamuda Berhad (29579-T)

1st Quarter for the Financial Year  Ending 31 July 2001


Notes to the Accounts

1. Accounting Policies

The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those used in the preparation of the last annual financial statements except for: -

-
The exclusion of Group’s share of associated companies’ turnover to comply with Malaysian Accounting Standards Board (MASB) 12 on Investment in Associates;

-
The consolidation of interest in certain Joint Ventures (JV) to reflect existence of control as defined by MASB 11 on Consolidated Financial Statements and Investments in Subsidiaries which is consistent with the accounting treatment for a subsidiary; and 

- 
Change in method of computation of diluted earnings per share to comply with MASB 13 on Earning Per Share.

The comparative figures have been adjusted to conform with the current period presentation.

2. Exceptional Items

There were no exceptional items for the current quarter under review.

3. Extraordinary Items

There were no extraordinary items for the current quarter under review.

4. Taxation

The taxation figures consist of the following: -

     




     Current  

Current 
Last






     Quarter

Year

Financial






     Ended
 
Ending

Year Ended

   




     31 Oct 2000

31 July 2001
31 July 2000







     (RM’000)

(RM’000)
(RM’000)

Current year taxation

     12,330 

 12,330

  35,179


Under/(over) provision 

              in respect of prior year 
         
           -

                    -

      (323)
Deferred taxation

           -       
  
       -

      (150)


Share of taxation of 

   associated companies

      5,595            
    5,595  
  22,615

 




    17,925
               17,925  
  57,321

 

5. Pre-acquisition Profits

There were no pre-acquisition profits for the current financial period under review.

6. Profit on sale of Investments and / or Properties

There were no sale of investments for the current financial period under review.

7. Quoted Securities

(a)
There were no purchase or disposal of quoted securities for the current financial period ended 31 October 2000.

The following are the investments in quoted shares as at end of the reporting period:-


RM’000

Total investments at cost
3,703

Total investments at carrying value/book value

(after provision for diminution in value)
3,257

Total investments at market value 
3,351

8.      Change in the composition of the Group

During the financial year, the Company acquired the entire issued and paid-up share capital of Harum Intisari Sdn Bhd (HISB),comprising 2 ordinary shares of RM1.00 each, for a cash consideration of RM1,750. 

9.
Status of Corporate Proposals


The Company has announced to the KLSE the following corporate proposals : -

(a)
Announcement dated  28 September 2000

The Board of Directors aborted the Restricted Issue of 10,000,000 warrants and approved a maximum number of 185,460,328 warrants to be issued pursuant to the Proposed Rights Issue of warrants.

(b)
Announcement dated 24 October 2000

(i)
On 23 October 2000, Gamuda Berhad acquired the entire issued and paid-up share capital of Harum Intisari Sdn Bhd (HISB),comprising 2 ordinary shares of RM1.00 each, for a cash consideration of RM1,750; and

(ii)
On 24 October 2000, HISB entered into two (2) conditional sale and purchase of land agreements with Syarikat Jeleta Bumi Sdn Bhd, a wholly owned subsidiary of Highlands & Lowlands Berhad for 5 parcels of land measuring approximately 1,241 acres, for a total cash consideration of RM388,830,453.

`
(c)
Announcement dated 31 October 2000

At the Extraordinary General Meeting held on 31 October, 2000 resolutions pertaining to the Proposed Right Issue of warrants, Proposed Employee Share Option Scheme, Proposed increase in authorised share capital and Proposed utilisation of proceeds  were unanimously approved by the shareholders of Gamuda Berhad.

(d) Announcement dated 20 November 2000

The issue price of the warrant to be issued pursuant to the Rights Issue of Warrants is fixed at RM0.61 per warrant, on the basis of one (1) new warrant for every four (4) existing ordinary shares of RM1.00 each held in Gamuda.

(e) Announcement dated 8 December 2000 

The exercise price of the warrants to be issued pursuant to the Right Issue of Warrants is fixed at RM3.75, a discount of 9.92% from the weighted average market price of Gamuda shares for the five (5) consecutive trading days to 8 December 2000 of RM4.16.

Accordingly, the revised exercise price of the warrants 1996/2006, in accordance with the deed poll dated 23 December 1996, is RM4.22. The revision is effective from 16 December 2000.

Apart from the above, there are no other corporate proposals announced but not completed at the 
date of this report.

10. 
Seasonal or Cyclical Factors

The Group’s results were not affected by any significant seasonal or cyclical factors.

11. 
Issuance and Repayments of debt and equity securities

There were no issuance and repayments of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year. 

12. 
Group Borrowings and Debt Securities
Group borrowings and debt securities as at 31 October, 2000 are as follows: -

          










(RM’000)



Long Term Borrowings:-

Bonds

           (Nominal amount of 4 % Redeemable 

            Unsecured Bonds 1996/2001)
              115,000

Bonds


           (Nominal amount of 3% Redeemable


Unsecured Bonds 2000/2007)



              400,000



Short Term Borrowings:



(b)
Bankers Acceptance and Bank Overdrafts (secured)
                  11,698   
Total
                             526,698

13. 
Contingent Liabilities

Contingent liabilities of the Group as at 31 October 2000 are as follows:

(RM’000)

Performance guarantee (unsecured) 




  311,347
14. 
Off Balance Sheet Financial Instruments

The Group has no financial instruments with off balance sheet risk at the date of this report.

15. 
Material litigation

There is no pending material litigation at the date of this report.

16.
Segmental Reporting

Details of segmental analysis for the quarter ended 31st October 2000 are as follows:-

Profit

Tangible

Turnover
Before

Assets






Taxation
Employed



(RM’000)



Analysis by activity :



Construction



  164,291 
    29,601
1,613,206



Manufacturing, 
quarrying &

              
  others
 



   21,940
      7,435
   300,896


Sub-total



 186,231
    37,036
1,914,102

Associated Companies*(Note)
  
        -             
    28,678
        -     .


Total



              186,231                65,714           1,914,102     



*(Note):



Associated Companies business segments include:



Property development, tolling & water concessions  and others.
17. 
Comparison with Preceding Quarter’s result

For the quarter under review, the Group recorded a turnover and profit before tax of RM186.2 million and RM65.7 million respectively as compared to turnover of RM181.3 million (adjusted to exclude associated companies’ turnover) and profit before tax of RM56.3 million in the previous quarter. Turnover and profit before tax for the current quarter increased by 3% and 23% respectively as compared with the preceding quarter. The increase in profit before tax is mainly due to further revenue recognition from the construction of Western Kuala Lumpur Traffic Dispersal System (WTDS) and Sungai Selangor Supply Scheme Phase 3 (SSP3). The average construction progress of WTDS and SSP3 for the quarter ended 31 October 2000 are 81% and 20% respectively as compared to 68% and 9% respectively with the previous quarter. 

18. 
Review of Performance of the Company and its Principal Subsidiaries

For the quarter ended 31 October 2000, the Group achieved a turnover of RM186.2 million and profit before tax of RM65.7 million as compared to RM105.5 million turnover (adjusted to exclude associated companies’ turnover) and RM44.3 million profit before tax for the quarter ended 31 October 1999. This is an improvement of RM80.7 million or 77% in turnover and RM21.4 million or 48% in profit before tax respectively. The higher Group turnover and profit before tax is the result of better performance by the construction operations, tolling & water concessions and property development segments of the Group.

For the remaining period of the current financial year, WTDS is expected to complete and commence tolling operations in June 2001, while Valencia Development Sdn Bhd, a subsidiary of the Group, is expected to launch the first phase of its property project (Valencia) in February 2001.

19. 
Prospects for the Current Financial Year

Barring unforeseen circumstances, the Group is expected to further improve the level of Group results for the remaining period of the current financial year. 

20. 
Variance of  Forecast  Profit and Profit Guarantee 

This is not applicable to the Group.

21.
Dividends 


No interim dividend has been declared for the quarter under review.

22.
Status of Bond Utilisation

There was no utilisation of the 3% Redeemable Unsecured Bonds 2000/2007 bond proceeds for the quarter under review.

Report dated: 20 December, 2000
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